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This book provides researchers and students with an understanding of the basic legal tenets of the Islamic
finance industry, studying the real economic effects of those tenets using the tools of the modern economic
theory. Split into four parts, the book begins with an introduction to the history and a legal framework for
Islamic banking, covering typical Islamic financial products such as Sukuk and Takaful and examining the
structure of Islamic financial institutions. It then analyzes and discusses the Miller-Modigliani Theorem,
which is of direct relevance to Islamic banks which are prohibited to charge interest and often have to rely of
profit-loss sharing agreements. Part III of the book introduces the reader to modern mechanism design
theory, paying particular attention to optimal contracting under hidden action and hidden information, and
final part  of the book applies the tools of economic theory to understand performance of Islamic financial
institutions such as Islamic banks and Takaful operators.

Islamic Finance in Light of Modern Economic Theory brings together all the necessary technical tools for
analyzing the economic effects of Islamic frameworks and can be used as an advanced textbook for graduate
students who wish to specialize in the area, as a reference for researchers and as a tool to help economists
improve the design of Islamic financial institutions. 
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From reader reviews:

Catherine Browning:

Now a day folks who Living in the era everywhere everything reachable by interact with the internet and the
resources inside can be true or not need people to be aware of each information they get. How many people
to be smart in obtaining any information nowadays? Of course the answer is reading a book. Examining a
book can help men and women out of this uncertainty Information particularly this Islamic Finance in the
Light of Modern Economic Theory book because book offers you rich details and knowledge. Of course the
knowledge in this book hundred per cent guarantees there is no doubt in it as you know.

Ruth Barr:

Reading a guide can be one of a lot of activity that everyone in the world likes. Do you like reading book
therefore. There are a lot of reasons why people fantastic. First reading a reserve will give you a lot of new
details. When you read a book you will get new information since book is one of numerous ways to share the
information or their idea. Second, looking at a book will make an individual more imaginative. When you
reading a book especially fictional book the author will bring someone to imagine the story how the
character types do it anything. Third, it is possible to share your knowledge to some others. When you read
this Islamic Finance in the Light of Modern Economic Theory, you may tells your family, friends as well as
soon about yours reserve. Your knowledge can inspire average, make them reading a e-book.

Charles Brewster:

People live in this new day time of lifestyle always make an effort to and must have the spare time or they
will get lots of stress from both everyday life and work. So , once we ask do people have free time, we will
say absolutely yes. People is human not really a robot. Then we request again, what kind of activity do you
possess when the spare time coming to a person of course your answer will certainly unlimited right. Then
ever try this one, reading textbooks. It can be your alternative throughout spending your spare time, the book
you have read is definitely Islamic Finance in the Light of Modern Economic Theory.

Evelyn Ross:

Beside this kind of Islamic Finance in the Light of Modern Economic Theory in your phone, it could
possibly give you a way to get nearer to the new knowledge or info. The information and the knowledge you
can got here is fresh in the oven so don't always be worry if you feel like an old people live in narrow
commune. It is good thing to have Islamic Finance in the Light of Modern Economic Theory because this
book offers to your account readable information. Do you often have book but you don't get what it's
interesting features of. Oh come on, that won't happen if you have this within your hand. The Enjoyable set
up here cannot be questionable, just like treasuring beautiful island. So do you still want to miss it? Find this
book and read it from today!
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