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This book is among the first to present the mathematical models most commonly used to solve optimal
execution problems and market making problems in finance. The Financial Mathematics of Market
Liquidity: From Optimal Execution to Market Making presents a general modeling framework for
optimal execution problems–inspired from the Almgren-Chriss approach–and then demonstrates the use of
that framework across a wide range of areas.

The book introduces the classical tools of optimal execution and market making, along with their practical
use. It also demonstrates how the tools used in the optimal execution literature can be used to solve classical
and new issues where accounting for liquidity is important. In particular, it presents cutting-edge research on
the pricing of block trades, the pricing and hedging of options when liquidity matters, and the management
of complex share buy-back contracts.

What sets this book apart from others is that it focuses on specific topics that are rarely, or only briefly,
tackled in books dealing with market microstructure. It goes far beyond existing books in terms of
mathematical modeling–bridging the gap between optimal execution and other fields of Quantitative
Finance.

The book includes two appendices dedicated to the mathematical notions used throughout the book.
Appendix A recalls classical concepts of mathematical economics. Appendix B recalls classical tools of
convex analysis and optimization, along with central ideas and results of the calculus of variations.

This self-contained book is accessible to anyone with a minimal background in mathematical analysis,
dynamic optimization, and stochastic calculus. Covering post-electronification financial markets and
liquidity issues for pricing, this book is an ideal resource to help investment banks and asset managers
optimize trading strategies and improve overall risk management.
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From reader reviews:

Antonio Haynie:

This The Financial Mathematics of Market Liquidity: From Optimal Execution to Market Making (Chapman
and Hall/CRC Financial Mathematics Series) book is not ordinary book, you have it then the world is in your
hands. The benefit you obtain by reading this book is definitely information inside this e-book incredible
fresh, you will get facts which is getting deeper a person read a lot of information you will get. This The
Financial Mathematics of Market Liquidity: From Optimal Execution to Market Making (Chapman and
Hall/CRC Financial Mathematics Series) without we comprehend teach the one who reading it become
critical in contemplating and analyzing. Don't always be worry The Financial Mathematics of Market
Liquidity: From Optimal Execution to Market Making (Chapman and Hall/CRC Financial Mathematics
Series) can bring when you are and not make your carrier space or bookshelves' grow to be full because you
can have it inside your lovely laptop even telephone. This The Financial Mathematics of Market Liquidity:
From Optimal Execution to Market Making (Chapman and Hall/CRC Financial Mathematics Series) having
fine arrangement in word as well as layout, so you will not experience uninterested in reading.

Robert Franco:

Do you one of people who can't read enjoyable if the sentence chained from the straightway, hold on guys
this aren't like that. This The Financial Mathematics of Market Liquidity: From Optimal Execution to Market
Making (Chapman and Hall/CRC Financial Mathematics Series) book is readable by means of you who hate
the straight word style. You will find the information here are arrange for enjoyable reading through
experience without leaving also decrease the knowledge that want to provide to you. The writer involving
The Financial Mathematics of Market Liquidity: From Optimal Execution to Market Making (Chapman and
Hall/CRC Financial Mathematics Series) content conveys the idea easily to understand by many individuals.
The printed and e-book are not different in the content material but it just different available as it. So , do you
continue to thinking The Financial Mathematics of Market Liquidity: From Optimal Execution to Market
Making (Chapman and Hall/CRC Financial Mathematics Series) is not loveable to be your top listing reading
book?

Donald Fujita:

The particular book The Financial Mathematics of Market Liquidity: From Optimal Execution to Market
Making (Chapman and Hall/CRC Financial Mathematics Series) has a lot associated with on it. So when you
make sure to read this book you can get a lot of benefit. The book was authored by the very famous author.
Tom makes some research just before write this book. That book very easy to read you can get the point
easily after perusing this book.

Linda Barefoot:

The Financial Mathematics of Market Liquidity: From Optimal Execution to Market Making (Chapman and



Hall/CRC Financial Mathematics Series) can be one of your beginner books that are good idea. We all
recommend that straight away because this e-book has good vocabulary that will increase your knowledge in
terminology, easy to understand, bit entertaining but delivering the information. The article writer giving
his/her effort to place every word into pleasure arrangement in writing The Financial Mathematics of Market
Liquidity: From Optimal Execution to Market Making (Chapman and Hall/CRC Financial Mathematics
Series) yet doesn't forget the main point, giving the reader the hottest as well as based confirm resource
information that maybe you can be certainly one of it. This great information can drawn you into new stage
of crucial pondering.
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